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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
OPINION

We have audited the annexed financial statements of The Lahore Chamber of Commerce and Industry
(‘the Chamber’), which comprises the statement of financial position as at 30 June 2026, and the
statement of income and expenditure, the statement of comprehensive surplus, the statement of
changes in accumulated funds, the statement of cash flows for the year then ended, and notes to the
financial statement, including a summary of material accounting policies and other explanatory
information, and we state that we have obtained all the information and explanation which, to the best
of our knowledge and belief, were necessary for the purpose of the audit.

In our opinion, to the best of our information and according to the explanation given to us, the statement
of financial position, the statement of income and expenditure, the statement of comprehensive surplus,
the statement of changes in accumulated funds, the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan and
give information required by Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Chamber’s affairs as at 30 June 2026 and of the
deficit and other comprehensive deficit, the changes in accumulated funds and its cash flows for the year

then ended.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (‘ISAs’) as applicable in
Pakistan. Our responsibilities under those standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statement’ section of our report. We are independent of
the Chamber in accordance with the ‘International Ethics Standards Board for Accountants’ ‘Code of
Ethics for Professional Accountants’ as adopted by the Institute of Chartered Accountants of Pakistan
(‘the Code’) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

Management is responsible for the other information. The other information comprises, the information
included in the annual report, but does not include the financial statements and our auditor’s report

thereon.
Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other

‘\‘d’c_..%ege [1of3

Lahore (Head Office) Islamabad (Branch Office)
Apt: A/2, Ingola Apartments 24 Jail Road, Lahore-Pakistan 103, Golden Plaza Fazal-e-Haq Road, Blue Area, Islamabad-Pakistan
Tel: + 92-42-3 742 40 20 - 22 Fax: + 92-42-3 74240 19 Tel: + 92-300-940 5444
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web: www.kamranco.com.pk
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information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND EXECUTIVE COMMITTEE FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Acts, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Chamber’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Chamber or to
cease operations, or has no realistic alternative but to do so. Executive Committee is responsible for

overseeing the Chamber’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatement can arise from fraud or error and are consider material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decision
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.

J Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Chamber’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Auditor’s Report for the Year Ended 30 June 2026 page|2o0f3
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. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Chamber’s ability to continue as a
going concern. If we conclude that a material uncertainty exist, weare required to draw attention
in our auditor’s report to the related disclosure in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the

Chamber to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of financial statements, including the
disclosures and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the executive committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Chamber as required by the Companies Act, 2017
(XIX of 2017);
b) The statements of financial position, the statement of income and expenditure, the statement of

comprehensive surplus, the statement of changes in accumulated funds, the statement of cash
flows together with the notes thereon have been drawn up in conformity with the Companies
Act, 2017 (XIX of 2017) and are agreement with the books of account and returns;

c) Investment made, expenditure incurred and guarantees extended during the year were for the
purpose of the Chamber’s business; and

d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Kamran Fatah
(FCA).

W —_—. &—.
KAMRAN & CO. LAHORE
CHARTERED ACCOUNTANTS 29" August 2026

UDIN: AR202610181d3hVJjR72

Auditor’s Report for the Year Ended 30 June 2026 page|3of 3
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THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

ASSETS 2026 2025
NON CURRENT ASSETS Note Rupees Rupees
Property and equipment 7 102,963,724 113,895,965
Investment properties 8 7,416,901 7,807,265
Intangible assets 9 8,963 11,204
Long term deposits 10 737,144 737,144
111,126,732 122,451,578
CURRENT ASSETS
Stores held for consumption 1,327,056 2,129,864
‘Wances, prepayments and other receivables 11 67,876,533 61,947,909
ort term investments 12 210,100,000 205,100,000
Due from members 13 2,409,720 1,884,915
Cash and bank balances 14 9,429,483 22,740,941
291,142,792 293,803,629
402,269,524 416,255,207
RESERVES AND LIABILITIES
Surplus and Reserves
Capital reserve 65,089 65,089
Accumulated surplus 148,890,880 166,005,671
148,955,969 166,070,760
NON CURRENT LIABILITIES
Contributions from members for specific funds 15 27,426,024 30,226,630
27,426,024 30,226,630
CURRENT LIABILITIES
Creditors, accrued and other liabilities 16 8,406,276 8,316,924
Security deposits 17 113,500,000 113,400,000
Contract liabilities 18 103,981,255 98,240,893
225,887,531 219,957,817
CONTINGENCIES AND COMMITMENTS 19 -
402,269,524 416,255,207

The annexed notes from 1 to 34 form an integral part of these financial statements.

SENIOR VICE PRESIDENT

VICE PRESIDENT

7N\

PRESIDENT




THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2026

INCOME

Income from services to members
Members' subscription and research and development fee

Rental income
Return on investments and profit on bank deposits

Advertisement income
Amortization of deferred grant

EXPENDITURE

Members Related and Research Activities

Salaries and benefits

Administrative expenses

Election expenses

Building expenses

Seminars and conferences

Chamber circular publication expenses

Management Activities

Salaries and benefits
Administrative expenses
Building expenses

%ficit before taxation

Taxation

Net deficit for the year

Note

20
21

22
23
24
25
26

22
23
25

27

2026 2025
Rupees Rupees
122,470,023 129,707,135
152,073,724 141,865,766
49,539,672 54,112,833
18,353,183 30,211,413
6,278,807 5,212,376
- 18,551
348,715,409 361,128,074
221,182,174 199,624,782
67,292,393 77,671,089
- 15,314,346
10,345,111 16,558,332
34,914,215 33,639,349
3,897,335 8,800,378
20,884,727 19,789,062
6,337,137 7,678,569
977,108 1,641,638
(365,830,200) (380,717,545)
(17,114,791) (19,589,471)
(17,114,791) (19,589,471)

The annexed notes from 1 to 34 form an integral part of these financial statements.

VICE PRESIDENT

e

SENIOR VICE PRESIDENT

PRESIDENT



THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF COMPREHENSIVE SURPLUS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Rupees Rupees

Net deficit for the year (17,114,791) (19,589,471)

Other Comprehensive Surplus
i Items that may be re-classified to income and expenditure
|
| - Items that will not be re-classified to income and expenditure

‘rotal Comprehensive deficit for the year (17,114,791) (19,589,471)
The annexed notes from 1 to 34 form an integral part of these financial statements. >

7 \

o5 )
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THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED JUNE 30, 2026

Un-appropriated Un-appropriated

Share capital profit profit
---------------------------------- Rupees ---=--==--=-==s=m==ssmsomsoosooes
Balance at June 30, 2024 65,089 185,595,142 185,660,231
Net deficit for the year (19,589,471) (19,589,471)
Other comprehensive surplus
.ance at June 30, 2025 65,089 166,005,671 166,070,760
Net deficit for the year (17,114,791) (17,114,791)
Other comprehensive surplus \
Balance at June 30, 2026 65,089 148,890,880 148,955,969
The annexed notes from 1 to 34 form an integral part of these financial statements.
Nea—c

A o >
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THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
CASH FLOWS FROM OPERATING ACTIVITIES Rupees Rupees
Net deficit for the year (17,114,791) (19,589,471)
Adjustments for:
Depreciation on property and equipment 13,083,307 12,749,886
Depreciation on investment property 390,364 410,908
Amortization 2,241 2,796
Profit on short term investment (18,353,183) (30,211,413)
Gain/Loss) on disposal of property and equipment (2,210,151) 5
Amortization of government grant - (18,551)
(7,087,422) (17,066,374)
Deficit before Working Capital Changes (24,202,213) (36,655,845)
Decrease / (Increase) in current assets
. - Stores held for consumption 802,808 (210,240)
Advances, prepayments and other receivables (46,487) (489,490)
- Due from members (524,805) (123,772)
(Decrease) / Increase in current liabilities
- Creditors, accrued and other liabilities 89,352 1,714,475
Security deposits 100,000 (18,700,000)
Advance receipts from members and others 5,740,362 (3,454,546)
6,161,230 (21,263,573)
Cash used in operations (18,040,983) (57,919,418)
Income tax paid (2,355,895) (3,815,799)
Contributions (utilized) / made to specific funds - net (2,800,606) 868,738
(5,156,501) (2,947,061)
Net Cash Used in Operations (23,197,484) (60,866,479)
CASH FLOWS FROM INVESTING ACTIVITIES
Property and equipment purchased (2,564,395) (37,779,321)
Sales Proceeds from Fixed Assets 2,623,480 -
. Short term investments - net (5,000,000) 74,900,000
Profit on short term investment 14,826,941 35,320,941
Net Cash Generated from Investing Activities 9,886,026 72,441,620
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finaning repaid - (244,433)
Net Cash Used in Financing Activities - (244,433)
Net (Decrease) / Increase in Cash and Cash Equivalents (13,311,458) 11,330,708
Cash and cash equivalents at the beginning of the year 22,740,941 11,410,233
9,429,483 22,740,941

Cash and Cash Equivalents at the End of the Year

The annexed notes from 1 to 34 form an integral part of these financial statements.

T o

VICE PRESIDENT SENIOR VICE PRESIDENT
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THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1 CORPORATE AND GENERAL INFORMATION

The Lahore Chamber of Commerce and Industry (the Chamber) is an "association not for profit with limited
liability" incorporated under section 42 of the repealed Companies Ordinance, 1984 (now the Companies Act,
2017) as a public company limited by guarantee. The Chamber has been setup with an objective to protect

and promote trade, commerce and industry of the country.
The Chamber is domiciled in Pakistan and its registered office is located at- 11- Shahra Aiwan-e-Sanat-o-

Tijarat, Lahore.
2 BASIS OF PREPARATION
2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as

applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards

Board (IASB) as notified under the Companies Act, 2017;

Accounting Standard for Not for Profit Organizations (NPOs) issued b
Accountants of Pakistan; and

y the Institute of Chartered

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards and
the Accounting Standard for NPOs, the provisions of and directives issued under the Companies Act, 2017
have been followed.

2.2 Basis of Measurement

These financial statements have been prepared under the historical cost convention.

3 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are prepared and presented in Pak Rupees which is the Chamber's functional and
‘ presentation currency. All the figures have been rounded off to the nearest rupee, unless otherwise stated.

4 KEY JUDGEMENTS AND ESTIMATES

The preparation of financial statements is in conformity with the accounting an
applicable in Pakistan which requires the use of certain critical accounting estimates. In addition, it requires
management to exercise judgement in the process of applying the Chamber’s accounting policies. The areas
involving a high degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements, are documented in the following accounting policies and notes, and relate

primarily to:
- Useful lives, residual values and depreciation method of property and equipment - Note 6.1and7
- Useful lives, residual values and depreciation method of investment properties measured at cost - Note 6.2

and 8
- Useful lives, residual values and amortization method of intangible assets - Note 6.3 and 9

- Current income tax expense, provision for current tax and recognition of deferred tax - Note 6.13 and 27

d reporting standards as

- Estimation of provisions - Note 6.10
- Estimation of contract liabilities - Note 6.17 and 18

Neo—ea—




THE LAHORE CHAMBER OF COMMERCE AND INDUSTRY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

4.1 Property and equipment and intangible assets

The Chamber reviews the useful lives of property and equipment and its intangible assets on regular basis.
Change in estimates of remaining useful life might affect the carrying amounts of respective items of
property and equipment and intangible assets with a corresponding effect on the depreciation charge and
amortization.

4.2 Stores Held for Consumption
The Chamber records its inventories using lower of cost and net realizable value. Valuation of inventories is
reviewed at regular intervals for determination of possible impairment, if any. Any possible impairment may

change the future value of stores.

4.3 Investment Property
The Chamber reviews the useful lives of investment property on regular basis. Change in estimates of
remaining useful life might affect the carrying amounts of respective items of investment property with a
corresponding effect on the depreciation charge.
5 CHANGES IN ACCOUNTING STANDARDS, INTERPRETATIONS AND PRONOUNCEMENTS
5.1 Standards, interpretations and amendments to approved accounting standards which became

effective during the year
There were certain amendments in accounting and reporting standards which became effective for the

Chamber for the current year. However, these are considered not to be relevant or have any significant
impact on the Chamber's financial reporting and therefore have not been disclosed in these financial
statements.

5.2 Standards, interpretation and amendments to approved accounting standards that are not yet

effective

There were certain amendments in accounting and reporting standards that are not yet effective and are
considered either not to be relevant or to have any significant impact on the Chamber's financial statements
and operations and therefore have not been disclosed in these financial statements.

6 MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies adopted in the preparation of these financial statements are set out in
detail below:

6.1 Property and equipment

Property and equipment, except freehold land which is stated at cost, are stated at cost less accumulated
depreciation and identified impairment loss, if any.
Depreciation on additions is charged to the statement of income and expenditure on reducing balance ‘
method, so as to write off the historical cost of an asset over its estimated useful life, at the rates given in :
note 7. Depreciation on additions is charged from the day on which the asset is put to use while no
depreciation is charged on the day in which an asset is disposed off.

Major repairs and modifications to assets are capitalized while normal repairs and maintenance are expensed
out. Gain / loss on disposal of property and equipment is taken into statement of income and expenditure.

Disposal
The gain or loss arising on disposal or retirement of an item of prop
difference between the sales proceeds and the carrying amounts of the asset and is recognized as gain / loss
on disposal of property and equipment into the statement of income and expenditure.

erty and equipment is determined as the
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6.2 Investment Properties

Recognition and Measurement
including

Investment property, which is property held to earn rentals and / or for capital appreciation,
sts.

property under construction for such purposes, is measured initially at its cost, including transaction co

Subsequent to initial recognition at each reporting date, the investment property is measured at cost less
accumulated depreciation and identified impairment loss, if any.
Depreciation on additions is charged to the statement of income and exp

method, so as to write off the historical cost of an investment property over its estimated
rates given in note 8. Depreciation on additions is charged from the day on which the investment property is

put to use while no depreciation is charged on the day in which an asset is disposed off.

enditure on reducing balance
useful life, at the

‘ 6.3 Rental Income

Rental income from investment property that is leased to a third party under an operating lease is recognised
in the statement of income and expenditure.

6.4 Judgments and Estimates
Useful lives, residual values and depreciation method are reviewed on a regular ba
changes in estimate is accounted for on a prospective basis. Further, determining adjustments for any
differences in nature, location and condition of the investment property involves significant judgment.

6.5 Impairment of non Financial Assets
The assets that are subject to depreciation or amortization are assessed at each reporting date to determine
whether there is any indication that the assets are impaired. If there is an indication of possible impairment,
the recoverable amount of the asset is estimated and compared with its carrying amount.
An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable
amount. The impairment loss is recognized in the statement of income and expenditure.
An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss
had been recognized. The Chamber recognizes the reversal immediately in the statement of income and

‘ expenditure.

6.6 Stores held for consumption
Stores held for consumption are valued at lower of cost and net realizable value. Cost is determined using
weighted average basis. Net realizable value signifies the estimated selling price in the ordinary course of

business less necessary cost to make the sale.

sis. The effect of any

6.7 Cash and cash equivalents
For the purpose of statement of cash flows, cash and cash equivalents include cash in hand, cheques in hand

and deposits with bank in current and savings accounts.

6.8 Financial Instrument
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

a) Financial assets
All financial assets are recognized at the time when the Chamber becomes a party to the contractual
provisions of the instrument.

Ne—c—.
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Classification
Financial assets are classified in either of the three categories: at amortized cost, at fair value through other

comprehensive income and at fair value through statement of income and expenditure. Currently, the
Chamber classifies its financial assets at amortized cost and fair value through statement of income and
expenditure. This classification is based on the Chamber's business model for managing the financial assets
and the contractual cash flow characteristics of the financial asset. The management determines the
classification of its financial assets at the time of initial recognition.

Initial recognition and measurement
All financial assets are initially measured at fair value plus transaction costs that are directly attributable to

its acquisition except for trade receivables. Trade receivables are initially measured at the transaction price.

Subsequent measurement

Financial assets measured at amortized cost are subsequently measured u
method. The amortized cost is reduced by impairment losses, if any. Interest income,
and losses and impairment are recognized in the statement of income and expenditure.

sing the effective interest rate
foreign exchange gains

Financial assets measured at fair value through profit or loss are subsequently measured at fair value
prevailing at the reporting date. The difference arising is charged to the statement of income and

expenditure.

Derecognition
Financial assets are derecognized when the contractual rights to receive cash flows from the assets have
expired. The difference between the carrying amount and the consideration received is recognized in

statement of income and expenditure.

Impairment of financial assets

The Chamber recognizes an allowance for expected credit losses (ECLs) for all financial assets which are
measured at amortised cost. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Chamber expects to receive, discounted at an
approximation of the original effective interest rate.

t been a significant increase in

ECLs are recognized in two stages. For credit exposures for which there has no
esult from default events that

credit risk since initial recognition, ECLs are provided for credit losses that r
are possible within the next 12-months (a 12-month ECL).

For the credit exposures for which there has been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

For trade receivables, the Chamber applies a simplified approach in calculating E
does not track changes in credit risk, but instead recognizes a loss allowance ba
reporting date.

CLs. Therefore, the Chamber
sed on lifetime ECLs at each

WNe—ac_.
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b) Financial liabilities

Initial recognition and measurement

Financial liabilities are initially classified at amortized cost. Such liabilities are recognized at the time when
the Chamber becomes a party to the contractual provisions of the instrument and include trade and other
payables, loans or borrowings and accrued mark up etc.

Subsequent measurement

The Chamber measures its financial liabilities subsequently at amortized cost using the effective interest rate
(EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of income and expenditure. Difference between carrying amount and consideration paid is
recognized in the statement of income and expenditure when the liabilities are derecognized.

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the statement of financial
position if the Chamber has a legally enforceable right to offset the recognized amounts and intends either to
settle on a net basis or to realize the asset and settle the liability simultaneously.

6.9 Payables
These amounts represent liabilities for goods and services provided to the Chamber prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Creditors and other payables are presented as current liabilities unless payment is not due within
12 months after the reporting period. They are recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

6.10 Provisions
A provision is recognized in the statement of financial position when the Chamber has a legal or constructive
obligation as a result of a past event and it is probable that an outflow of economic benefits will be required

to settle the obligation and a reliable estimate of the amount can be made.

6.11 Contingent liabilities
A contingent liability is disclosed when the Chamber has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future
events not wholly within the control of the Chamber; or the Chamber has a present legal or constructive
obligation that arises from past events, but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, or the amount of the obligation cannot be

measured with sufficient reliability.

6.12 Long term deposits
These are stated at cost which represents the fair value of consideration given.

6.13 Income tax
The Chamber has obtained the status of "Non Profit Organization” under Section 2 (36
Ordinance, 2001 as on the reporting date. Hence according to Section 100C of the Income Tax
2001, the Chamber is allowed a tax credit equal to one hundred per cent of the tax payable, including
minimum tax and final tax payable under any of the provisions of that Ordinance. Therefore, no provision for
taxation and deferred tax has been recorded in theses financial statements.

) of the Income Tax
Ordinance

Wae—a—
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6.14 Post employment benefits
Defined contribution plan
The Chamber operates a provident fund as a defined contribution plan. It is a post-employment benefit
under which chamber pays fixed contribution of 10% of the basic salary into a separate entity and will have no
legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution
plans are recognized as an employee benefit expense in the statement of income and expenditure when they
are due. Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in

plan

future payments is available.

6.15 Related party transactions
Transactions in relation to sales, purchases and services with related parties are mad

determined in accordance with the Chamber's policy.
6.16 Revenue recognition
- Revenue
Revenue is recognised either at a point in time or over time, when (or as) the Chamber satisfies performance
obligations by providing services. Any services that are distinct are separately recognized.

Revenue is to be recognised in accordance with aforementioned principles of IFRS 15 by applying the

following steps:
i) Identify the contract with the party
ii) Identify the performance obligation in the contract
iii) Determine the transaction price of the contract
iv) Allocate the transaction price to each of the separate performance obligations in the contract

v) Recognize the revenue when (or as) the Chamber satisfies a performance obligation
Furthermore, directly attributable expenses are adjusted against the revenue of the Chamber, recognised as
per the above mentioned principles.

e at arm's length

- Return on short term investment
Return on short term investment is recognized on accrual time proportion basis.
- Return on saving bank accounts

Markup on saving bank accounts is recognized on accrual time proportion basis.

6.17 Contract liabilities
A contract liability is recognised for the Chamber’s obligation to render services to a member for which the
Chamber has received consideration (or an amount of consideration is due) from a member. If a member pays
consideration, or the Chamber has a right to an amount of consideration that is unconditional (i.e. a
receivable), before the Chamber renders service to the member/customer, the Chamber shall present the
contract as a contract liability when the payment is made or the payment is due (whichever is earlier).

Ne—ea—.
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6.18 Deferred grant
Government grants are not recognised until there is reasonable assurance that the Chamber will comply with

the conditions attaching to them and that the grants will be received. Government grants are recognised in
statement of income and expenditure on a systematic basis over the periods in which the Chamber recognises
as expenses the related costs for which the grants are intended to compensate. Specifically, government
grants whose primary condition is that the Chamber should purchase, construct or otherwise acquire non-
current assets (including property, plant and equipment) are recognised as deferred income in the statement
of financial position and transferred to statement of income and expenditure on a systematic and rational
basis over the useful lives of the related assets. Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving immediate financial support to the Chamber
with no future related costs are recognised in statement of income and expenditure in the period in which
they become receivable. The benefit of a government loan at a below-market rate of interest is treated as a

. government grant, measured as the difference between proceeds received and the fair value of the loan
based on prevailing market interest rates.

6.19 Intangible Assets
Measurement
Intangible assets of the Chamber include ERP software and website development. Intangible asset
goodwill, are measured at cost less accumulated amortization and accumulated impairment tosses, if any.
| Amortization is charged so as to allocate the cost of assets over their estimated useful lives, using the
straight-line method at the rates specified in note 9 to the financial statements. Research and development
expenditure is charged to the statement of income and expenditure, as and when incurred.

s other than

6.20 Foreign currency transactions

Transactions in foreign currencies are recorded at the rates of exchange ruling on the date of the transaction.
All monetary assets and liabilities denominated in foreign currencies are translated into Pak Rupees at the
rate of exchange ruling on the reporting date and exchange differences, if any, are charged in the statement

‘ of income and expenditure.

V\d——-c_,
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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7 PROPERTY AND EQUIPMENT

COST DEPRECIATION BOOK VALUE  Apnual
PARTICULARS At beginning Additions Disposals At end of the At beginning Charge for .>&.:.mn3m:n At end of the At end of the rate of
of the year year of the year the year on disposal year year dep.
Rupees % age
a) Reconciliation of carrying values at end of the year - as at 30 June 2026
Land - Freehold 386,946 - 386,946 - - - - 386,946 -
Buildings on Freehold Land - 105,345,779 - - 105,345,779 42,564,438 3,139,067 . 45,703,505 59,642,274 5%
Improvement on Freehold La 18,297,491 - - 18,297,491 8,538,829 1,951,732 - 10,490,561 7,806,930 20%
Electric Equipment 5,575,871 - - 5,575,871 2,915,147 532,145 - 3,447,292 2,128,579 20%
Furniture and Fixtures 22,409,090 88,399 - 22,497,489 14,731,853 773,705 - 15,505,558 6,991,931 10%
Office Equipment 48,939,854 939,135 (70,000) 49,808,989 34,294,730 2,987,220 (40,787) 37,241,163 12,567,826 20%
Computers and Mobiles 28,670,614 1,536,861 - 30,207,475 23,017,835 1,945,294 - 24,963,129 5,244,346 30%
Generators 9,960,310 - - 9,960,310 9,122,771 167,508 - 9,290,279 670,031 20%
Vehicles 13,687,450 - (1,921,680) 11,765,770 4,415,914 1,564,228 (1,537,564) 4,442,578 7,323,192 20%
Arms and Ammunitions 786,688 - - 786,688 562,611 22,408 - 585,019 201,669 10%
254,060,093 2,564,395 (1,991,680) 254,632,808 140,164,128 13,083,307 (1,578,351) 151,669,084 102,963,724
b)  Reconciliation of carrying values at beginning of the year - as at 30 June 2025
Land - Freehold 386,946 - - 386,946 - - - - 386,946 0%
Buildings on Freehold Land - 90,343,217 15,002,562 - 105,345,779 39,436,902 3,127,536 - 42,564,438 62,781,341 5%
Improvement on Freehold La 18,297,491 - - 18,297,491 6,099,164 2,439,665 - 8,538,829 9,758,662 20%
Electric Equipment 5,575,871 - - 5,575,871 2,249,966 665,181 - 2,915,147 2,660,724 20%
Furniture and Fixtures 20,918,272 1,490,818 - 22,409,090 13,924,841 807,012 - 14,731,853 7,677,237 10%
Office Equipment 40,792,414 8,147,440 - 48,939,854 31,204,154 3,090,576 - 34,294,730 14,645,124 20%
Computers and Mobiles 24,852,073 3,818,541 - 28,670,614 21,739,823 1,278,012 - 23,017,835 5,652,779 30%
Generators 9,960,310 - - 9,960,310 8,913,386 209,385 - 9,122,771 837,539 20%
Vehicles 4,367,490 9,319,960 - 13,687,450 3,308,293 1,107,621 - 4,415,914 9,271,536 20%
Arms and Ammunitions 786,688 - - 786,688 537,713 24,898 - 562,611 224,077 10%
216,280,772 37,779,321 - 254,060,093 127,414,242 12,749,886 - 140,164,128 113,895,965
c)  Particulars of immoveable property in the name of the Company are as follows:
Location of property Type of Facility Covered Area
11 - Shahra Aiwan-e-Sanat-o-Tijarat, Lahore Head Office 34,956 Square Feet
11 - Shahra Aiwan-e-Sanat-o-Tijarat, Lahore Investment Property 57,301 Square feet
L S
d) Depreciation charge for the year has been allocated to administration expenses. f =
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8 INVESTMENT PROPERTIES

Buildings on Freehold

Freehold Land - Land - New Aggregate
Old Block Block
----------------- rupees ------------=----
As at 30 June 2024
Cost 3,092,423 43,055,451 46,147,874
Accumulated depreciation (2,874,160) (35,055,541) (37,929,701)
Book value 218,263 7,999,910 8,218,173
Movement for the year ended 2025
Additions during the year - -
Disposal during the year - - -
Depreciation charge for the year (10,913) (399,995) (410,908)
(10,913) (399,995) (410,908)
As at 30 June 2025
Cost 3,092,423 43,055,451 46,147,874
Accumulated depreciation (2,885,073) (35,455,536) (38,340,609)
Book value 207,350 7,599,915 7,807,265
Movement for the year ended 2026
Additions during the year
Disposal during the year - - -
Depreciation charge for the year (10,368) (379,996) (390,364)
(10,368) (379,996) (390,364)
As at 30 June 2026
Cost 3,092,423 43,055,451 46,147,874
Accumulated depreciation (2,895,441) (35,835,532) (38,730,973)
Book value 196,982 7,219,919 7,416,901
5.00% 5.00%

Depreciation rate

8.1

8.2

8.3

Fair value of investment property
The fair value of investment property is determined by external, independent property valuers, having

appropriate recognized professional qualifications and recent experience in the location and category
of the property being valued. The fair value measurement for the investment property has been
categorized as a level 3 fair value based on the inputs to the valuation technique used. Fair value of the
properties amounts to Rs. 247.22 million (2025: 237.9 million) and Forced sale value of these properties

amounts to Rs. 210.14 million (2025: Rs. 202.29 miltion).
Amount recognised in statement of income and expenditure

- Depreciation charge for the year is allocated to administrative expenses.

- The rental income in respect of this property amounting to Rs. 49.639 milliom (2025: 54.113 million)
is included in rental income.
Investment properties are situated at 11 - Shahra Aiwan-e-Sanat-o-Tijarat, Lahore. This measures

57,301 Square feet.

We—a—.
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INTANGIBLE ASSETS
Website
A t
ERP Software Development ggregate
----------------- rupees ---------==--====

As at 30 June 24
Cost 1,590,297 350,000 1,940,297
Accumulated amortisation (1,590,297) (336,000) (1,926,297)
Book value - 14,000 14,000
Movement for the year ended 2025
Additions during the year
Disposal during the year
amortisation on disposal during the year - - -
amortisation charge for the year (2,796) (2,796)

(2,796) (2,796)
As at 30 June 2025
Cost 1,590,297 350,000 1,940,297
Accumulated amortisation (1,590,297) (338,796) (1,929,093)
Book value - 11,204 11,204
Movement for the year ended 2026
Additions during the year
Disposat during the year
amortisation on disposal during the year - - -
amortisation charge for the year - (2,241) (2,241)

(2,241) (2,241)
As at 30 June 2026
Cost 1,590,297 350,000 1,940,297
Accumulated amortisation (1,590,297) (341,037) (1,931,334)
Book value - 8,963 8,963
amortisation rate 10.00% 20.00%

9.1 Amount recognised in statement of income and expenditure
- amortisation charge for the year is allocated to administrative expenses. v.,d—*\‘:-— -
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10

11

12

13

14

LONG TERM DEPOSITS

Deposits with utility companies:

Water and Power Development Authority (WAPDA)
Sui Northern Gas Pipelines Limited (SNGPL)

ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances to employees

Loan to employees

Advance against supplies and services

Income tax deducted at source

Provision for taxation

Prepayments
Tenants Rent / Utility Charges receivable
Accrued profit on short term investment

11.1 Movement in advance income tax

Opening balance
Add: Tax deducted at source /collected during the year

SHORT TERM INVESTMENTS
Short term investments at amortised cost

Term deposit receipts: Maturity
- United Bank Limited 11-Jul-26
- United Bank Limited 08-Jul-26
- Faysal bank Limited 01-Jul-26

Note

1.1
1.2

Yield p.a.
9.74%
9.60%
9.60%

2026 2025

Rupees Rupees
303,340 303,340
433,804 433,804
737,144 737,144
284,133 470,675
70,000 190,000
1,211,250 1,249,754
100,811,034 98,455,139
(43,586,860) (43,586,860)
57,224,174 54,868,279
2,982,347 2,470,153
1,183,076 1,303,737
4,921,553 1,395,311
67,876,533 61,947,909
98,455,139 94,639,340
2,355,895 3,815,799
100,811,034 98,455,139
100,811,034 98,455,139
5,100,000 5,100,000

30,000,000 -

175,000,000 200,000,000
210,100,000 205,100,000

12.1 The Chamber has invested in TDRs of banks that have reasonably good and stable credit ratings.

DUE FROM MEMBERS
- Due from members against advertisement

Note
13.1

2,409,720

1,884,915

2,409,720

1,884,915

13.1 This represents amounts receivable from members against advertisements in the Chamber Newsletter.

CASH AND BANK BALANCES

Cash in hand

Bank balances:

- Current account - Local currency

- Current account - Foreign currency
- Savings account - Local currency

14.1

1,114,800 645,150
2,686,139 17,904,394

8,299 8,299
5,620,245 4,183,098
9,429,483 22,740,941

14.1 The yield on these deposit ranges from 9.5% to 10.00% per annum. (2025: 9.5% to 19.00% per annum)
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15 CONTRIBUTIONS FROM MEMBERS FOR SPECIFIC FUNDS

LCCI .
International
Corporate
- . Natural Trade
Description Social . Others
ot eye Calamity Fund || Development
Responsibility
Fund
Fund
Rupees
Year ended June 30, 2026
Opening balance 5,551,855 7,740,294 12,486,391 4,448,090 30,226,630
Donations received from members 16,629,570 5,194,700 10,100,021 17,547,216 49,471,507
Donations made / funds utilized (21,380,722) (8,009,550) (4,748,642) (18,133,199) (52,272,113)
Transferred to others - (3,145,101) - 3,145,101 -
Closing balance 800,703 4,925,444 17,837,770 3,862,107 27,426,024
Year ended June 30, 2025
Opening balance 5,764,525 7,064,450 13,103,575 3,425,342 29,357,892
Donations received from members 21,602,620 17,185,344 1,475,137 4,204,098 44,467,199
Donations made / funds utilized (21,815,290) (16,509,500) (2,092,321) (3,181,350) (43,598,461)
Closing balance 5,551,855 7,740,294 12,486,391 4,448,090 30,226,630
2026 2025
16.1 Break up of donations during the year: Note Rupees Rupees
Exceeding 10% of total donation
-Customs Health Care Society - 2,000,000
Ministry of Defence 10,000,000 -
Army Relief Fund 5,000,000 -
TDP 5,000,000 -
-LABARD - 3,000,000
20,000,000 5,000,000
Other donations
-Donations to different parties of Rs. 1 million 18,707,081 10,000,000
-Others 13,565,031 2,832,000
32,272,112 12,832,000
Tﬁ\\ﬁ bt ) 1225
> 52,272,112 17,832,000
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16

17

18

19

2026 2025
Rupees Rupees |
CREDITORS, ACCRUED AND OTHER LIABILITIES
Creditors (Unsecured - interest free) 4,586,480 3,187,179
Payable against salaries and other employee benefits 459,540 467,820
Accrued liabilities 3,360,256 4,569,537
Withholding tax payable - 92,388
8,406,276 8,316,924
SECURITY DEPOSITS
Security deposits - Visa recommendation 113,500,000 113,400,000

17.1 These represent amounts received as security deposit
utilisable in accordance with their respective agreements.

s from members of the Chamber, which are

CONTRACT LIABILITIES

Advance receipts from members for:

- Annual subscription 57,122,980 51,001,352

- Research and development fee 21,107,048 19,016,100

- Card charges from members 12,356,421 10,554,984

- Advertisement 1,731,853 631,625

- Reserves for specific seminars 9,171,277 9,856,451

- Business delegations 703,970 5,427,082
102,193,549 96,487,594

Rent received in advance 1,787,706 1,753,299
103,981,255 98,240,893

CONTINGENCIES AND COMMITMENTS
Contingencies

19.1 Income Tax Department raised a demand amounting to Rs. 12.949 million in consequence of proceedings

19.2

under section 124/122 (5A) of the Income Tax Ordinance, 2001 for the Tax Year 2011 on June 30, 2019.
The Chamber filed appeal against the order on July 17, 2019 which was dismissed by the Commissioner
Inland Revenue (Appeals-Vl), by its order No 21/AVI dated January 21, 2020. Further appeal against the
order has been filed on March 03, 2020, before Appellate Tribunal inland Revenue (ATIR), Lahore. The
matter is now pending for review before ATIR, Lahore. The management does not foresee any adverse
order against the Chamber and therefore has not incorporated any provision against this, based on the
opinion of the tax advisor.

Income Tax Department raised a demand amounting to Rs. 5.528 million in consequence of proceedings
under section 161 and 205 of the Income Tax Ordinance, 2001 for the Tax Year 2012 on January 30,
2014. The matter was pending for appellate review before the ATIR. The ATIR by order dated September
08, 2021 remanded the case back to the Officer Inland Revenue (OIR) for decision afresh. the case is
now pending before the Officer Inland Revenue (OIR). The management does not foresee any adverse
order against the Chamber and therefore has not incorporated any provision against this based on the

opinion of the tax advisor.
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19.3 The Income Tax Department raised a tax demand of Rs. 30.605 million for tax year 2013 under section 122(5A) of the Income Tax
Ordinance, 2001. The matter is currently pending before the Appellate Tribunal Inland Revenue (ATIR), Lahore. Based on the opinion
of the tax advisor, management believes that no provision is required as no probable outflow of economic benefits is expected.

19.4 The Income Tax Department issued notices under sections 122(5A) and 122(9) of the Income Tax Ordinance, 2001 for tax year 2016,

challenging the Chamber's claim of exemption on income from property. An order raising a tax demand of Rs. 11.13 million was issued
on June 25, 2022. On appeal, the Commissioner Inland Revenue (Appeals) annulled the demand and remanded the matter to the
Officer Inland Revenue for fresh proceedings. The matter is currently pending, and no provision has been recognized as the outcome
cannot be reliably estimated based on the opinion of the Chamber’s tax advisor.

Commitments
There is no material commitment outstanding as at the reporting date (2025: Nil).

2026 2025
Note Rupees Rupees
20 INCOME FROM SERVICES TO MEMBERS

.sa and related fee 45,490,000 51,140,000
Certificate of origin fee 18,916,300 23,104,250
Income from transfer forms and attestations 12,764,500 16,273,050
Trade delegation - service charges 12,897,402 12,105,000
Chamber's publications 10,848,800 11,405,000
Members' ID card fees 13,926,924 12,597,849
Seminars, conferences and exhibition 2,958,493 693,760
Income from mediation center 422,210 80,000
Sale of waste paper 278,020 673,900
Others 3,967,374 1,634,326
122,470,023 129,707,135

20.1 The deficit for the year is primarily due to lower returns on investments and bank deposits, together with reduced rental

income.

21 MEMBERS' SUBSCRIPTION AND RESEARCH AND DEVELOPMENT FEE

Subscription fee 85,462,372 78,918,388
asearch and Development fee 31,595,802 17,537,622
me day processing fee 19,608,100 16,723,970

Late fee 3,522,150 3,605,400

Urgent fee 3,927,950 4,427,330

Others 7,957,350 20,653,056

152,073,724 141,865,766
22 SALARIES AND BENEFITS
2026 2025
Members Members
Mana'ge'r?ent Related and Total Mana‘ggrr.\ent Related and Total
Activities Research Activities Research
Activities Activities
Rupees

Salaries 19,670,813 209,716,859 229,387,672 18,774,990 188,757,742 207,532,732

Provident fund 1,213,914 9,165,315 10,379,229 1,014,072 8,627,040 9,641,112

Hajj expenses - 2,300,000 2,300,000 - 2,240,000 2,240,000

20,884,727 221,182,174 242,066,901 19,789,062 199,624,782 219,413,844

e o

i
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23  ADMINISTRATIVE EXPENSES

Communication expenses

Travelling and conveyance

Vehicle fuel charges and
maintenance

.ehicle insurance

Repairs and maintenance

Printings and stationery

Utility charges

Papers and periodicals

Advertisement

Legal and professional charges

Statutory audit fee

Bank charges

Asset write off

Crockery and other utensils

Janitorial

Depreciation on property

and equipment

Depreciation on investment
properties

Amortization of intangible

‘nnual subscriptions

2026 2025
Members Members
Mana.g?n.\ent Related and Total Mana.ge:rr.\ent Related And Total
Activities Research Activities Research
Activities Activities
--Rupees

535,047 5,664,808 6,199,855 488,251 4,924,736 5,412,987
99,361 1,051,978 1,151,339 62,314 628,531 690,845
179,475 1,900,191 2,079,666 182,554 1,841,322 2,023,876
18,296 193,714 212,010 8,021 80,904 88,925
229,929 2,434,371 2,664,300 376,137 3,793,893 4,170,030
1,826,613 19,339,242 21,165,855 1,939,067 19,558,349 21,497,416
1,043,866 11,051,917 12,095,783 1,990,494 20,077,064 22,067,558
42,766 452,784 495,550 38,827 391,633 430,460
261,181 2,765,249 3,026,430 200,409 2,021,415 2,221,824
596,024 6,310,398 6,906,422 853,013 8,603,892 9,456,905
22,369 236,831 259,200 21,648 218,352 240,000
806 8,533 9,339 14,412 145,369 159,781
5,575 59,025 64,600 33,626 339,172 372,798
23,189 245,511 268,700 14,540 146,662 161,202
289,670 3,066,880 3,356,550 267,900 2,702,170 2,970,070
1,129,089 11,954,218 13,083,307 1,150,040 11,599,846 12,749,886
33,688 356,676 390,364 37,064 373,844 410,908
193 2,048 2,241 252 2,544 2,796
- 198,019 198,019 - 221,391 221,391
6,337,137 67,292,393 73,629,530 7,678,569 77,671,089 85,349,658

23.1 Expenses have been apportioned between the Management and members related to research activities on the basis of number of

personnel serving these functions.

23.2 Annual Subscriptions

Federation of Pakistan Chambers of Commerce and Industry

Employers’ Federation
PEMRA annual fee
Others

2026 2025
Rupees Rupees
78,150 67,500
35,869 29,891
30,000 120,000
54,000 4,000
198,019 221,391

Ne—c.,
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24 ELECTION EXPENSES

Election expenses

24.1 The Chamber has reported a deficit during the preceding year. The primary reas

elections, which were held during that year in accordance with applicable requirements. No elections are held in the current year,

and therefore no such costs were incurred in this period.

25 BUILDING EXPENSES

Repairs and maintenance:

Building

- A.C plant and escalators

Property tax
Electric goods

Gardening and plantation
Electric installation and maintenanc

Building insurance

25.1 Building expenses are apportioned on the basis of approximate floor s

departments.

26 SEMINARS AND CONFERENCES

Photographs
ouse meetings

Seminars and work shops

27 TAXATION

Current year

27.1 The Company has obtained the status of "Non Profit Organization” under Section 2 (36) of th

ence according to Section 100C of the Income Tax Ordinance 2001, the Company would be allowed a tax credit equal to
er any of the provisions of that Ordinance.

the year. H

one hundred per cent of the tax payable, including minimum tax and final tax payable und
Therefore, no provision for taxation and deferred tax has been recorded in theses financial statements.

2026 2025
Rupees Rupees
- 15,314,346

on for that deficit was the conduct of Chamber

2026 2025
Members Members
Mana:v,en:\ent Related and Total Mana.ggrr)ent Related and Total
Activities Research Activities Research
Activities Activities
Rupees

264,177 2,796,966 3,061,143 1,008,565 10,172,861 11,181,426
258,351 2,735,289 2,993,640 253,459 2,556,503 2,809,962
257,372 2,724,924 2,982,296 231,836 2,338,408 2,570,244
21,966 232,564 254,530 25,621 258,425 284,046
561 5,939 6,500 16,613 167,567 184,180
147,712 1,563,896 1,711,608 76,925 775,899 852,824
26,969 285,533 312,502 28,619 288,669 317,288
977,108 10,345,111 11,322,219 1,641,638 16,558,332 18,199,970

27.1

pace occupied by the Management and Research

2026 2025
Rupees Rupees
398,193 566,670
7,390,331 7,755,084
27,125,691 25,317,595
34,914,215 33,639,349

W—C—-

e Income Tax Ordinance, 2001 during
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28 Remuneration of Key Management Personnel 2026 2025
Rupees Rupees
------ Executives-------
Managerial remuneration 40,413,905 30,260,388
House rent allowance 16,165,562 12,104,155
Utilities 4,041,391 3,026,039
Conveyance allowance 4,041,391 3,026,039
Bonus 10,083,115 7,565,097
Provident fund 4,041,391 3,026,039
78,786,755 59,007,757
Number of persons 21 16

‘ 28.1 The Chamber provides an officially maintained vehicle to the Secretary of the Chamber.

28.2 The Chamber does not provide any remuneration and benefits to the Executive Committee Members /
President, Senior Vice President and Vice President of the Chamber.

29 TRANSACTIONS WITH RELATED PARTIES
Related parties comprise Executive Committee Members / companies in which Executive Committe
directors and their close relatives and retirement benefits fund. There is no transaction with related parties except
remuneration of key management personnel as disclosed in note 26 to these financial statements and the following

e Members are

contribution made by the Chamber:

2026 2025
Rupees Rupees
Related party Relationship Nature of transaction Transaction during the year
Lahore Chamber of Commerce and Other Contribution made to 10,379,229 9,641,112

Industry Employees’ Provident Fund Related provident fund

.—' INANCIAL RISK MANAGEMENT

30.1 Financial risk factors

The Chamber's activities expose it to various financial risks (including currency risk and interest rate risk),
market risk, credit risk & liquidity risk which are not significant. The Chamber's overall risk management
practice focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects
on the financial performance.

Risk management is carried out by the management of the Chamber. The management provides principles and
guidelines for overall risk management, as well as policies covering specific areas. All treasury related
transactions are carried out within the parameters of these policies.

(@) Market risk
(i) Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. At the reporting date, the Chamber is exposed to this risk due to

presence of a foreign currency account.
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(i)

(b)

(M

Interest rate risk
Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. At the reporting date, the interest rate profile of the

Chamber's interest bearing financial instruments was as follows:
2026 2025
Rupees Rupees

Financial assets

Fixed rate instruments
Short term investments 210,100,000 205,100,000
Floating rate instruments
5,620,245 4,183,098
215,720,245 209,283,098

Bank balances - saving accounts

Cash flow sensitivity analysis for variable rate instruments
higher / lower with all other variables held constant,
4 million) higher / lower,

If interest rate at the reporting date, fluctuate by 1%
surplus before taxation for the year would have been Rs. 0.06 million (2025: Rs. 0.0
mainly as a result of higher / lower interest income on floating rate assets. This analysis is prepared assuming
the amounts of assets outstanding as at the reporting date were indicative of balance outstanding during the

year which is not the case.

Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. Credit risk arises from deposits with banks, investments, loans and

advances and other receivables.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maxim
credit risk at the reporting date was as follows:

um exposure to

2026 2025
Rupees Rupees
Long term deposits 737,144 737,144
Accrued profit on short term investment 4,921,553 1,395,311
Rent receivable 1,183,076 1,303,737
Loan to employees 70,000 190,000
Short term investment 210,100,000 205,100,000
Due from members 2,409,720 1,884,915
Bank balances 8,314,683 22,095,791

227,736,176 232,706,898

The credit risk on liquid funds in bank accounts is limited because the counter parties are banks with
reasonably high credit ratings. The Chamber believes that it is not exposed to major concentration of credit
risk as its exposure is spread over a large number of counter parties.

The credit quality of balances with bank that are neither past due nor impaired can be assessed by r
to external credit ratings or to historical information about counterparty default rate:

eference
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(c)

30.2

Bank balances

JS Bank Limited

Sindh Bank Limited

AL Baraka Bank Limited
Meezan Bank Limited
Dubai Islamic Bank Limited
United Bank Limited
Askari Bank Limited

MCB Islamic Bank Limited
Faysal Bank Limited

Short term investments
United Bank Limited
United Bank Limited
Faysal Bank Limited

Liquidity Risk

Liquidity risk is the risk that an entity will encounter
liabilities. The Chamber manages liquidity by maintaining sufficient cash and funds.

contractual maturities of financial liabilities.

Rating _ Rating 2026 2025
Short term | Long term Agency
Rupees Rupees

Al+ AA PACRA 58,353 55,463
A1 A PACRA 119,863 350,449
Al AA- VIS 926,933 868,013
A+ AAA VIS 30,073 30,073
At+ AA VIS 70,716 70,716
Al+ AAA VIS 6,408,710 14,541,142
Al+ AAA PACRA 97,717 87,803
Al+ AAA PACRA 527,331 245,628
Al+ AA+ PACRA 74,987 5,846,504

8,314,683 22,095,791
Al+ AAA VIS 5,100,000 5,100,000
Al+ AAA VIS 30,000,000 -
Al+ AA+ PACRA 175,000,000 200,000,000

Contractual maturities of financial liabilities as at June 30, 2026

Security deposits

Creditors, accrued and other liabilities

b )

2 )

difficulty in meeting obligations associated with financial
Following are the

Carrying Within 1 year Within 2-5 years Above 5 years
Amount
reeresnsareeseess RUPEES cesuitisnsesenssranne s s esnnes
113,500,000 113,500,000
8,406,276 8,406,276
121,906,276 121,906,276

Contractual maturities of financial liabilities as at June 30, 2025

Security deposits

Creditors, accrued and other liabilities

Fair values of financial assets and liabilities

Carrying Within 1 year Within 2-5 years Above 5 years
Amount
JUTUOTRUUN £ {1+ =] - PP PP
113,400,000 113,400,000
8,316,924 8,316,924
121,716,924 121,716,924

The carrying values of all financial assets and liabilities reflected in the financial statements approximate of
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

Na—Cunn
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30.3 Financial instruments by categories

Financial asset as at amortized cost

Long term deposits

Accrued profit on short term investment
Rent receivable

Loan to employees

Short term investment
Due from members

Cash and bank balances

Financial liabilities at amortized cost

Creditors, accrued and other liabilities
Security deposits

31 NUMBER OF EMPLOYEES

Employees as at June 30, Number
Average number of employees during the year Number

32 NUMBER OF MEMBERS
Members as at June 30,

33 RE-CLASSIFICATIONS AND RE-ARRANGEMENTS OF CORRESPONDING FIGURES

- Corporate members Number
- Associate members Number

2026 2025

Rupees Rupees
737,144 737,144
4,921,553 1,395,311
1,183,076 1,303,737
70,000 190,000
210,100,000 205,100,000
2,409,720 1,884,915
9,429,483 22,740,941
228,850,976 233,352,048
8,406,276 8,224,536
113,500,000 113,400,000
121,906,276 121,624,536
137 145
141 145
8,345 7,452
33,357 29,206
41,702 36,658

Corresponding figures have been re-classified and re-arranged, wherever necessary, to reflect more appropriate

.re-arrangements are made in the financial statements.

34 AUTHORIZATION OF FINANCIAL STATEMENTS
These financial statements have been approved and authorized by the Executive Committee Members for issuance on

VICE PRESIDENT
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SENIOR VICE PRESIDENT

resentation of events and transactions for the purpose of comparison. However, no significant re-classification and

A
A\

@ s,

PRESIDENT



A member tirm of A
K A M D A N @ C O . INPACT Asla Paclfic AVA

CHARTERED ACCOUNTANTS animenctonciremo A AN\
' o vees AVAYAVA
INPAGT
Ref No: C/666/A

Date: 01 September 2026

Executive Committee,

M/s The Lahore Chamber of Commerce & Industry,
11-Shahra-e- Awan-e- Sanat-o-Tijarat,

Lahore.

RE: CONSENT TO ACT AS AUDITORS

Dear Sir,

In connection with the appointment of Auditors of M/s The Lahore Chamber of
Commerce & Industry, for the year ending 30 June 2027, we hereby convey our consent
to act as auditors of the Company, subject to completion of all corporate and legal
formalities.

Yours faithfully,

For Kamran & Co.
Chartered Accountants

KAMRAN FATAH
FCA
Lahore (Head Office) {slamabad (Branch Office)
Apt: AJ2, Ingola Apartments 24 Jail Road, Lahore-Pakistan 103, Golden Plaza Fazal-e-Haq Road, Blue Area, Islamabad-Pakistan
Tel: +92.42-37424020 - 22 Fax: + 92.42-3 74240 19 Tel: + 92-300-940 5444
e-contacts: ca@kamranco com pk / fatahobrain net pk e-contacts; kamil@kamranco.com pk / kamil.fatah@gmail.com

web: www.kamranco.com.pk

CamScanner




